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NOTE:  Q 1 is compulsory, attempt any FOUR from remaining. All questions carry equal marks. Mobile phones and other electronic gadgets are not allowed in the examination hall.

Q1.
Choose the correct one

a. Financial accounting

b. Accounting information users

c. LIFO

d. depreciation

Q2. 
Elaborate the purpose and nature of financial accounting in detail.

Q3.  
What are different forms of businesses? Explain breifly.

Q4. 
Blue case Maane has $200000 mortgage liability. This mortgage is payable in monthly installment of $2057, which include interest computed at the rate of 12% per year (1% per month)

a. Prepare partial amortization table showing the original balance of this loan and the allocation of the first two monthly payment between interest expense and reduction in unpaid balance (round amount to the nearest dollar).

b. Prepare journal entry to record 2nd monthly payment. 

c. Will monthly interest increase, decrease or stay the same over the life of the loan? Explain your answer. 

Q5.
The balance sheet items of Perez company as of December 31, 2001 are shown below in random order. You are to prepare balance sheet for company and also compute the amount for Edurdo Perez capital. 

Land------ $90000
A/P------------43800
A/R-------56700

cash----36300

Office equipment----10200
building----210000
Perez capital-----? 
N/P---213600

Q6.
Explain various inventory systems in detail?

Q7.
Attempt any TWO of the following

a. FIFO

b. Ratio analysis

c. Accounting cycle
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